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gar et GBnealogiessob Citizens gestions, reactions, and comments. To
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THREE THEORIESOF THE CRISIS 1 Book Revighe Return of

AN ESsSAYBY MONICA PRASAD Depression Economics ajd

the Crisis of 20068 Paul

Does the economic crisis reveal a d We got into this mess for three main rgman

flaw in capitalism, as some scholars Ireasons: (1) The economic growth ©f Book Revi®enealogies off
suggested? In this essay | identify many developing countries, and espe- gginzgghiby Margaret
assess three emerging theories of cially China, led to a dramatic increase
crisis. | argue that the crisis does in savings worldwide, particularly ds 200%ccountBlogroll by
reveal a deep flaw in capitalism, tunderdeveloped financial markets and FaPi Rojas
points to the urgent need for glokthe absence of developed welfare states
policies of demand management. in these countries led many citizens to
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THREE THEORIESOF THE CRI/S/IS(CONTINUED )

save rather than spend. This savirigsirglut levels of indebtedness in general. As long as

Adam Davidsonds i mmproperg lvaluds kepnrsing, horhebvenersganda B t

pool of mo n e yii ladlt® & hdeltays cauld bowrowdagainst the value of their
much larger number of investors looking fmmes to pay off mortgages and other debts.
things to invest in. But when prices began to decline this was no
longer possible, leading to foreclosures and fur-
(2) Expectations of stable returns in the Ul&r declines in homes and, finally, a popping of
drew that money into this country, a procéiss bubble. When this happened all those secu-
that accelerated when financial market deregities that had been built on top of home mort-
tion allowed an explosion of experimentatgeges collapsed, and all the investors from all
and innovation for new ways to make mor@ser the world who had put their money in the
One of these innovations was to divide strefamasicial products based on those debts lost their
of income (such as from home mortgages) nmbdey. Some financial firms lost so much
more and less risky parts; package togethemtheey that they went bankrupt, or were only
parts of different reliability; and sell the diff@revented from doing so by infusions of tax-
ent packages at different rates of interest cquager money. All financial institutions became
sponding to their different levels of risk. Thisich more cautious in their lghgiagly
process (O0secur it i z décauserobdlgck ofsclariyrinthewdmuch any ihski-e
but intensified in the next decades. One cons@n was exposed to speculative derivatives
guence of securitization was that if the bad deating to a slowdown in the growth of credit
could be sold to someone else, then the origihéadh has led to a general cycle of reduced
investor had no interest in actually ensuring $pahding, unemployment, and disinvestment.
the debt was honored, leading to more and
more hazardous loans being made. AnotheiTha-main elements of this story are not contro-
portant change was looser regulations onv#sial, although | have glossed over important
debt that firms were allowed to take on to debates about the details. But what larger lesson
nance investment, leading to extraordinary ratesild we take away? One way to answer that is
of leveraging. Credit rating agencies wéwdry to figure out which of the links in this nar-
caught short by all the changes (and perhapratiice chain are necessary, which are sufficient,
ndt want to ask t oo andavhigh canuie sderedoimosa more compres ¢
were getting paid by the firms they were ratihghsive and general explanation.
and continued to base their ratings on assump-
tions that were no longer true for the newwwould be possible to build a theory of the cri-
schemes. Consequently many investmentssibahat begins from the home mortgage bubble:
were actually quite risky were rated as not b#iigyis what many of the theories about preda-
so, and the investors looking for things to int@st lenders, oveealous democratization of
in rushed into them. homeownership, and stagnant wages and ine-
quality leading to American indebtedness are
(3) The home mortgage bubble, itself causethfiyg to do. If it was the home mortgages that
a separate set of regulations and deregulatimre, the problem, then the solution would be
led to a larger number of people buying honegighten up on predatory lending, to restrict
including some who were the victims of predameownership, to rethink the whole idea of a
tory lenders; and stagnant wages led to riagipn founded on hemaaership, and to pro-
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mote policies leading to less inequality, whicks promising high returns combined with
would reduce the need of households to takevenleveraging. And the giant pool of money is
debt in the first place. But the home mortgagessufficient to explain the crisis in the U.S.,
are not necessary to the outcome. They weeause without the architecture of financial
the trigger for the collapse of the banks, tuovations, that money would have flowed into
without them, the stage was still set for crismre productive channels. The credit rating
the dynamic of creditors looking for high raégencies are an wag@ereciated part of this
of return, extremely high levels of leveragistpry, as they enabled the match between over-
and financial innovators loosened from reged@lous investors and overzealous financial inno-
tory oversight and willing to experiment wouldtors. If these are the main problems, then the
inevitably have blown some minor instancesa@ition is greater regulétihich is clearly
bad debt into a major crisis. In particular, thehe worlgs and greater governmental over-
dynamic of the original investors not needingi¢dit of the rating agencies, or even a govern-
care if the debt was honored would eventualgntal role in rating financial products.
have securitizeshmethirfgocial networking
sites, alternative energy, tulip bulbs) into a btibus, if we are looking only at the U.S., the
ble, given enough capital, and leveraging rékss explanation is that the crisis is a function of
would have magnified this into a major criiiancial market deregulations and aided by the
Subprime mortgages and stagnant wages |dading of the credit rating agencies. So, this sec-
to high indebtedness were an important eleradt way to think about the crisis suggests the
of the way the financial crisis unfolded; but thegd for scholarship focused on the origins of
cannot be said to have caused it, becausenewtiberalism and the financial deregulations, as
without them, trouble was afoot. They wewell as to examination of those faulty signals
sufficient, but not necessary. from the credit rating agencies that let savings
get channeled into fake high returnzar-
It would be possible to build a second theoriicoflar, the question of whether the credit rating
the crisis on financial market deredguledibn agenciesouldhave properly assessed these
this the neoliberal theory of the crisis, becaupeoducts at all, and if not, then what the role of
identifies the rise of neoliberal policies in the state is in assessing them.
US, which spurred financial market deregula-
tion, as the ultimate causal factor. If the crisBuiswhat if we look beyond the U.S.? The neo-
defined as the chain of events that ends withbdel theory is a supply side theory, in that it
slowdown in the growth of credit and bank fadges the primary mechanism being the supply of
ures in the U.S., then this theory is clearly amsky and badly rated financial products in the
rect. It is clearly the case that financial deredufa-and implicitly argues that if you build such
tions leading to banking innovations led to thies@cial products, people will buy them. But it
banksd6 failures, a nid als@ possible tondevelbpa wWemand dide thebrg me
mortgage bubble and the global pool of motiegt, examines the rise of the demand for these
sooner or later these banks would have itoestments, on the premise that enough de-
lapsed. The giant pool of money is not necessangl will lead producers of financial products
to this sequence of events; without it, it wotddincrease supply. Such a theory would begin
have taken longer for the dynamic of finaneith the rise of the savings glut in developing
innovations based on bad debt to blow up, bentries, which increased the amounts of capi-
would have eventually happened given the @génlemanding high and safe rates of return, and
eral attractiveness of-vegHld financial prod- such a theory would point to a deeper factor as
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the ultimate cause of the crisis: the dislocatisss does not reveal a deep flaw in capitalism,
caused by the growing wealth of large segntent# does reveal the urgent need for policies
of the world that were poor. In the last decadat will reorient the growth of the developing
one billion people have risen above the intewwaid toward meeting internal demand. Eco-
tional poverty line, a cause for celebration, aochic sociologists wishing to contribute to the
also an occasion for thinking about how thel@velopment of such policies might consider
ternational system of linkages between statesstigating the following questions: (1) Did
will handle this. In the last two years we have e f i nanci al deregul ajgfi o
seen two separate problems, the global fea@lvi ngs, 6 by offering [[pho
crisis starting in 2007 and caused (partlyeye too high to pass up? And what were the
ri sing demand among othep cansesrof thesrisevoh savings? Orn (2) idid p n s
standards of living are rising; and the sauimgsavings create the financial deregulations, by
glut, caused (partly) by the absence of lenchaging it impossible to regulate during an era of
institutions and welfare states in these counte@sy money? And what were the other causes of
Although these two crises seem to be unreldtedfinancial deregulations? Perhaps most im-
issues, they are interconnected: they are potiantly, (3) why did the credit rating agencies
symptoms of the absence of investment infaig-to what degree did this failure affect will-
mestic consumer markets in China, India, sugphess to invest in risky products, and can we
Russia, and the inability of the internatiodalelop better ways of channeling capital to
regulatory framework to channel savings rreeet demands that clearly exist all over the
wards meeting demand there. Instead of devetid?
oping methods for meeting internal demand,
these countries have exported their savingsldnica Prasad is Assistant Professor of Sociolggy at
the US, enabling its speculative bubbles.  Northwestern University. She studies how socifgties
create and regulate markets, from the state reguldtions
The credit crisis will cause a great deal of suffethe Progressive era to the fair trade labeling fpnd
ing, but will be resolved. The home mortgagebon taxes of today. In fikaebBoktics of
bubble will also eventually hit bottom. Regutaee Marke{svinner of the 2007 Barrington Moore
tion in the U.S. will become much, much mokevard) she investigates why the movement to fini-
strict and cautious. All that is necessary andwidé government regulation of fmarkets
happen. But what this crisis should also ledddoliberalisin"was so much stronger in the U.S.
i and so far is not leading e attention to and Britain than in France and West Germany. {ur-
the fact that the economic growth of countriestly, she is studying attempts to use taxation 4s a
that have historically been poor is going toregulatory tool.
quire new regulatory instruments. The current -

NEW JOURNAL : REVUE FRANGCAISE DE SOCIO -ECONOMIE

0 T Reyue francaise aéécamuasea new, mudtisciplinary journal. It seeks to publish articles that
contribute to a better understanding of actual economic practices. The journal aims to provige a fo-
rum for debating the essential characteristiceobrsmmias and is determined to be open to all
the various empirical approaches adopted QJn t
v u e 0 s hitpd/tiss.univlidel.fr/index.htn{Englisttanguage descripherg.
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SOCIALIZING FINANCE:
AN INTERVIEW WITH DANIEL BEUNZA

Q: Components of your research contribute itoeoyr chal | enged each of hel
understanding of finance by relating sciencecateytected companies, for example. How they
nology studies (STS) to economic sociologgdrévamanalogies. Investors, | concluded, are not
tell us how you came to consider technologygesubsakciato informed and uninformed, rational
relations together in order to understand Wadrgtregtberant. They are differently positioned
along a set of ongoing controversies.
A: Social relations was my starting point, back
in 1999. The importance of technology becgn&ome of your work includes ethnographies injac-
clear on my very first visit to a trading rooimal trading rooms. How was this experience for JOU?
The bank was in Lower Manhattan. | wenWinat are a few of the things you witnessed that sgand
expecting to see people shouting, stressedoantb you as an economic sociologist?
frenzied in short, some sort of behavioral eco-
nomi cs oOnativity s c eAnlententionddhadcoupld alreadyl. Peshaps thev i s t
opposite: traders reclining in front of theavent that marked me most was to be able to
Bloomberg terminals, casually clicking on thaiow the derivatives traders to a warehouse
mouse or chatting with colleagues over cofiggen their trading room was destroyed by the
At the time, none of this made sensedto mierrorist attack of 9/11. All the traders sur-
but thatds how et hn ovigedauptlhe origiraltrading space was gifus | h a p
pen. Eventually | realized that | was witnesalinlg. Restoring a trading room to its normal
the oOquantitative révolktioondagategarkeadn t]kat
Street: the rise of models, computers and eéleeec hni cal 6 net wor k be |Jr ec:
tronics in the capital markets. And that withetod then that a trading room truly was not just
technology, one could not understand thassocial network. It was a fascinating assembly of
modern forms of markets. cables, artifacts, connections, social relations,
identities, formulae, algorithms and lifestyles.
Q: What do you feel are the main benefits of merging
aspects of STS and economic sociology? Q: While the realities of it change daily, it is hard f@r
us not to bring up the recenga@ng fimancial
A: The emphasis of STS on knowledge and @ises. Can you tell us some of your thoughts ag you
troversy is the best way out of the impossibiéect upon thedpad our current financial prob-
dichotomy between rationality and irrationalitgms or imagine what the future of finance might be?
Hereds how I came to see this. One year 1irnjto
PhD, the chairman of a $65 b. mutual fundAirSimply put: the lab stopped working. Along
New York finally invited me to meet one of lgh Donald MacKenzie, | think of the capital
portfolio managers. But instead of leavingmaskets as a massive platform for debate and
alone, he stayed during the meeting. And twattroversy. A giant laboratory, so to speak,
was wonderful, because | got to see the twabolut the economy. And, crucially, debate in
them in action. Like two skilled fencers, thieys lab is distributed all over the world with the
talked about investment issues that intereasslof models and figures (that is, prices).
t hem. But i nstead of exchanging oinformat|j] on,
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In the credit bubble, the price mechaniseature 8ocializing Fingnimewhich you are a
ceased functioning. House prices justkeptgoiagi n contri butor . Wh a t d
up. Bad models were rewarded with spuriousan to you and how do you view your blog as gjway
profits. The samples in the petri dish, soofaconveying information on this issue?

speak, were contaminated. Now we need to

understand more about what caused the bubblestartedSocializing Finammee year ago. It

in the first place. Was it incentives? Was itliegan as a form of remote coffee conversation
industry structure? Was it the models themith Yuval Millo about sociology and finance.

selves? | dondt yet Hhave am &doswdemn *aodtlhﬂrn,i
my work with Raghu Garud on valuationdursagdd | et 6 s bl og. Bl ogging, I
the Internet years offers some tentative ideas.o x i cat i ng. |l tds fast. Pu-

people. And gives immediate gratification.
Q: You have written about financial models and iden-
tified a set of organizational proceduresBuialledre importantly, blogging is a new way
orefl exive model i ng dadiffiG@acddemic ydeas. Takesourlblogupeopla] | i
this idea? read the stuff in California, Paris, Sidney... and
not just academics but also finance practitioners
A: The starting point is the recognition that @wéhedge fund managers, interface designers at
live in a moddtiven economy. Bl&dholes, banks, etc. | know they do because they write
ValueatRisk, marketing, engineering, yoback to us, or comment on the blog directly.
name it. Models are very powerful, but th@&anks to the blog, for instancdsinhacial
also require assumptions about the world. Aimdesow has links to my last paper.
if those assumptions are mistaken, the conse-
guences can be dire. How, then, does one @R&hat is next for you?
advantage of models without becoming their
victim? A: It is an amazing time to be an economic soci-
ologist. My next two projects extend my fi-
The key, David Stark and | found, is to engayece work to the broader sociological debate
in an ongoing controversy about those assuaivqut politics and society.
tions. Traders do that by building heterogeneity
and disagreement in the trading room. But féth Yuval Millo, I am exploring the much
also do that by enrolling their competitors in thikeea b o u t concept o f olffi qu
cont r ov er sfiytheir tompetitdrs takan gshthe veritable pipes of the financial mar-
Incredible as it sounds, traders have learntkhaewt s é t he fl oor of thg N
to find out the assumptions that their compektiange, as well as to the commanding heights of
tors make. They do thh adonorbily thed Reaudtiksi amdy Exthaingem o u t
from the prices of securities. This move p@e mmi s si on. Wedve expllor e
vides them with an additional checkyyhour controversies that led to the disappearance of
hour , day by day, a toaditional flooh lrakers andhthein deplanegnent | h a t
what we call reflexive modeling. The next mdye algorithms. What, we ask, does that shift
will be to take this insight to the next level andan for our understanding of financial mar-
write a book that puts together our lessons fkets? What does it mean to have a market run
the trading room, 9/11, the models, etc. by algorithms?

Q: We discuss blogs in this issue. One ofSbkosadyén a project with Fabrizio Ferraro | am
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studying the development of new tools for sadlet, if you will.
cially responsible investment. Our interest

stems from the observation that value (pride$)e se ef forts are comiphg
and values (the environment, social concevhg,r ket s, 6 a session a rﬂd W
etc.) have become more intertwined than eveh a t |l dm organi zing wijth
Citizens dondt s eem Marion Reaaade. |thope torseeetlsete many [Jo e v
companies. But how do they incorporate theaders @&ccouhts
own values in their financial decisions? To find

out, we are following the rise of shareholdaniel Beunza is Assistant Professor of Managgment
resolutions at an aatthe Qolomkia BusinegseSshoa. His res@arct gemtarst
also looking at the incorporation of social nwet-the social study of finance. His work in this afea
rics into the financial terminals used by Wk led to numerous book chapters and journal frti-
Street traders. What we are finding is that tties.

this is a new form of poldiesting with your ]

Book REVIEWS

The Return of Depression Economics and the find ways to boost private spending; too little
Crisis of 2008By Paul Krugman. New York:private spending leads to excess production and
W. W. Norton & Company. 2009. 224 pp. ultimately to recession. These problems are
nothing new to the current global crisis. Indeed,
While the economics profession may havedsstKrugman shows, the inability to create
some of its prestige in 2008, for Paul Krugreanugh demand to match production (i.e.
A professor of economics and internationatl e pr essi on economi cs Q) h
affairs at Princet®on2008 was not a particu-force behind a number of recent economic cri-
larly bad year. In October, he was awardedsiée around the world, including those in Latin
Nobel Prize for his work on trade patterns; Ayerican, Japan, and Southeast Asia. If more
early November, people finally began takatgention had been paid to these crises (and if
seriously what he had to say about the Urieathin policymakers had been more open
St at es® ri s ki arfumehts nmanded in adeing the flawsiofsderegulated finan-
Krugman had been making since at leastcidemarkets), Krugman argues we could have
1999 publication of his bddle Return of De-better anticipated the current global economic
pression Econadrhisgpast November, a revisesituation.
and updated version of the book was published
A now entitledhe Return of Depression Ecdrmmvarious crises that Krugman discusses all
ics and the Crisis of 2008 seem to unfold in a similar manner, with finan-
cial institutions playing a central role. When
In this book, Krugman provides an excelleabnomic conditions are favorable, financial
introduction to the global economic downtuinstitutions pursue overly risky ventures. As
Over the past several decades, he explainsjaup-as markets perform well, this behavior is
nomic thought has shifted increasingly towsostl a problem. Trouble starts when an event
the supply side of the economy. As a redelty. a real estate bubble burst) causes investors
when shortfalls in demand have occurrexjose confidence. As investors panic, prices
economists and policymakers have been ubabie to fall. Subsequently, overexposed finan-
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cial institutiofisstuck with an excess of illiquid’hailand fell into a deep recession, with Malay-
assefs begin trying to pull out of their riskysia, Indonesia, and South Korea soon following.
ventures. This causes greater market volaililtyically, when a financial downturn spreads
and price drops. Confidence in the whole dcom one country to another, it is due to their
nomic system continues to fall, currency vatliesct financial linkages. But Krugman argues
decline, and interest rates rise. This prodess the real driver behind the spread of the re-
feeds back on itself in what Krugman callsctesion across these Asian economies was thei
ovicious circle of fconnextioreto thd foraign (eg.iWestedn) inves-
tors rather than the linkages they had with each
Of the economic crises discusshd Return other. Foreign investment usually came to
the most interestiigin part due tothewayitSout heast Asia via ge

spread began in Thailand during 1997. Duf-unds . 6 I n ot her words

ing the 1980s and 1990s, Thailand grew rapichgiland, Malaysia, Indonesia, and South Korea

which | ed the c¢ountway all fram thd eame buckpt. Atter Thdilant by | e

economy. 6 This g r o wstanted bamiggaroublewinvestors pubied eut gf n

companies built factories and moved their prdz e i r oemerging market

duction to Thailand. Rural peasants migratecbtecurrent drops in foreign capital for other

the cities to fill the new factory jobs and srallutheast Asian economies.

businesses (financed by local banks) began to

flourish. Growth in Thailand and other Thiktugman details how similar érisaé hing-

World nationsii  which were billed as ing on insufficient private speridirigd to

0 e mer g i nigdidmet gkuariotged by devastating recessions in Mexico, Argentina,

foreign investment funds; flows of private capid Japan. He argues that thesé cesds

tal into developing countries expanded througk- policies that helped create fihemave

out the 1990s, reaching $256 billion by 1997much to teach us about the current global eco-
nomic downturn. In the U.S., the housing bub-

Thail andds bubbl e e blegsattad tolbdrsg as eadyras 2005.i Pnices had

1997. What happened? As Krugman explaissn so high that most consumers could no

olt was simply a ma tlongeraffodfto purthase & mewrtoewenb e a t

gambl ers. 6 Some s p e wilh vaaable rate mortgages antl maelowin pay- t

had been made by foreign firms started tangmt offers readily available. As a result, hous-

bad. This eroded confidence, slowed lendimgyprices slowly began to fall, which presented

from abroad, and brought the country into théig problem for lenders who viewed defaults

ovicious <circle of and Moeeclosurea las unprablemasc. uader Olee n

Thail andds baht begassumption tha Ihdusing prices wBuddnakvays

land tried to maintain the value of its curremisg. As the true size of the housing bubble be-

by selling foreign reserves (dollars and yen)cante apparent, financial institutions that had

buying back baht; in the long run, however, thisrexposed themselves to subprime mortgages

strategy was not sustainable because the @@hknortgaged backed securities suffered tre-

would ultimately run out of foreign currency teendous losses. Ultimately, these losses led

trade for baht. Once the Bank could no longedit markets to freeze and private spending to

maintain the exchange rate, the baht lostrap precipitously.

much as 50 percent of its value against the dollar

within only a few months. Overall,The Retutnes an excellent job of situ-

f L
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ating the current financial meltdown in a sefi&nealogies of Citizenshiglarkets, State-

of recent (and disturbingly similar) econor@ssness, and the Right to Have RigBis

crises in countries around the world. In term$/afrgaret Somers. New York: Cambridge Uni-
its treatment of the current crisis itself, howersity Press. 2008. 358pp.

ever, the book has less to offer (which is unsur-

prising given its November, 2008 publicatioim).the course of the debates over the last few
A bigger I Ssue, t h e months about todilauts &nd @ukcdts one fantilidgw g r ¢
discussion of how crises in Latin America facd has raised its head: tistaisticonserva-
Southeast Asia translate into policy prescriptivasout to warn us that social provision is a
for the current situation facing the U.S. amelping hand onto the path to dependency and

much of the rest of the world. When economio t a | |l ack of responsijbil
distress hit countries like Argentina, Mexico,apgument so hackneyed that one is tempted to
even Indonesia, the problems were largely cog-nor e it , but Mzenegar e S

tained within a single country or at most a asgies of Citizerfséuipes such arguments as
gion (e.g. Southeast Asia). The affected ceamblematic of a larger set of discourses about
tries only had to worry about their own eattizenship and statelessness, the perils and
nomic recovery, which often took the form momise of the free market, and the possibilities
attracting outside investors from countries theft c i v i | society. Somejy s O
were experiencing better times. In the curreontribution to public sociology as well as a
crisis, the U.S. and Europe do not have thatfepadation for a new sociology of rights. An
tion. Krugman glosses over the extent to wtagbwedly political book that rejects the binary
the current crisis is a global problem. It vofi normative, ethically prescriptive scholarship
likely require new types of solutions, whichracn d apol i ti cal oempirilfcal
ognize the interconnectedness and interdepeadon call for us to see how letting market
ence of financial institutions around the worldbgic colonize the state and civil society leads to
ocitizenship betrayedd]] an
Krugman emphasizes the need for the U.S. tijms of democracy. To take the place of hege-
ernment to quickly initiate a massive amounnohfic market logic she provides an ideal of de-
spendin@g ideally a stimulus package sommocratic socialhclusive citizenship rights that
where on the order of 4 percent of GDP. Hews its power from a civil society strong
argues that the government should not wasteugh to maintain a favorable balance of power
money on tax cuts, which consumers tentébwveen state, market, and citizens.
store away in savings accounts instead of actually
spending. Other than that, however, Krugnrarscholar of history, sociology, and law, So-
provides few specifics on precisely wheretamer s @ | ooks back to L@cke
payer money should be spent in order to bestaining firmly focused on the present, espe-
stimulate demand. This makes it difficult to eialy the lessons to be learned from what she
vision how we might ceasldaspeHUurhrei ccaumea elKat ovimjad s
circle of financi al Scormesrissd. 6mai n analytic |mod
sociology of concept flor n
Russell Funk, Accounts Ediboicepts as socattyduced artifacts in need
of historicization and reflexive examination.
Substantively, three theorists are central to her
[T project. Somers draws |Jfro
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formul ation of 0t he logicalghivilege fdr thoséadliedevithrthe gatutes||o
plain the perils of contractual citizenship, uside of the binary. Looking at what she calls
TH Marshall ds idea WAnAgs@ci &lan cictiitZz ersitsihp|,p

empl oys Kar|l Pol anyiadguesnddeam@mtts tdfr oemihe ddjek-e

ness and instituted process as the foundatianddeet is allied with the natural and the state
her entire attack on madketen governance. with artifice, which leads to a strorsgjatisi
current and support for the market as the site of

Somers®6 central thedregedesm.t hho tsalce es gcimulstr

fearful of mar ket f umed éntrodutds dhle iideamof historical dnistitie b t i
regi meo6 that sees f tiomadismmahick dldstraleso lgoiv cpheaosnend | e
way to organize all other realms of social liferdg function when embedded in sets of rules
well as a political movement spreading the god-institutions that define that sphere at a par-
pel of marketization. This marketization of tieular time. This requires us to embrace arti-
public sphere is problematic because thes especially the state, as necessary to securg
wealth is allowed to be converted into clouthe equal recognition necessary for the equal
civil society, resulting in the abrogation of soexarcise of rights.

citizenship rights. Marketization is of particular

concern for Somer sod Hsuocriioclaongey koadt rriimgahtiss [Ppe me

it leads to the contractualization of citizendbaping) case study of how the contractualization
whereby rights become conditional upon qufictitizenship produces an intranational version
pro quo exchange. Specifically, moral wooti Ar endt s oOscum of f@he
and equality are defined by participation inté#r@al boundaries contoured by race and class,
work force. In a society where full employm@&tte turns on its head any argument that Katrina

is not guaranteed, this produces a superfluoass a of ai |l ured6 of theg st

internal stateless, denied recognition as mewatess in evacuating any sense of obligation i
equals and thus disavowed by the state dedighed st at eds r el ati ons
to protect them. This redefinition of citizenslipscribes the spectacle of the poor, people of
reveals the gravi ty coorf andothemvidet Masginabzed igdividualst jjo
rights, 6 which as s e rstrasdedt ahthe Supeidene iaswagloolabehindrl
of a society as moral and social equalsis @pgréh i ck curtain of denifjal
condition of a democratic citizenship regimaderemployed were deemed expendable after
Coupling this with NMyabesgbéameddos their dvengoverty. Wahile clfi a |
zenship, | eads S o me rnwore privilegpd resitients wereaableta flee thezjle n s

and expendable population who becomedhence of mar ket funda lwe nt

l' iveli hoodd or a b a <itycthode whosenigzenshipgdntractd hadabeenr e p

the social exclusion of poverty with the mateeabked were left to fend for themselves in the
foundation necessary for inclusion in civil soasty and brutish conditions of New Orleans
ety. under water . Ef forts tp

disaster are rebutted by Somers, who takes
Underpinning market fundamentalism accordivege claims as an opening to thoroughly decon
to Somers is social naturalism, which uses batargt the nature/artifice binary, which she sees
logic to define the natural as good and artifi@sabe base of the problems of statelessness arjd
bad. This results in epistemological and ontarket fundamentalism.
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tion? Her language of encroachment suggests
Somer s®6 hangs her h otheenarketi®othe honte ®f narked fandamgntab fij ma
ket fundament al i s md ssmcwhichobegs zhe gugstiom offthe rdetasls 0db fpf  c |
society. She develops the idea of an architetitennterrelation of market, civil society, and the
ics of citizenship, where the state, market, atade. Somers is conscious that her architectonics
civil society are conceived as parties to a stiugitizenship is a mere heuristic and each over-
gle in the public sphere over the site and dilsgs, but that same heuristic keeps her from
tion of power. The character of any citizenstopfronting whether market fundamentalist
regime is determined by the history of th@seponents have any right to a place in the civil
struggles. To create a strong democratic citisphere, especially when they form a popular
ship regime requires a reinvigoration and remodvement themselves. Arguing that the state
ticization of the public sphere so it can resumust be involved in protecting the egalitarian
its function of buffering the state and civil sacid democratic ethos of civil society, she does-
ety from the evangelizing efforts of the markebt di scuss | ust how pjopu
Through making this argument, Somers cfiil-groups will be allowed space in public de-
cizes both Jurgen Habermas and Talcott Pabsoes while at the same time restrained to pre-
for evacuating the public sphere of any realvept a regression of civil society to a less robust
positional power by collapsing it with the marh ar act er . Mor eover, sh e
ket on the side of the private. She avers thiatwill happen if those who are interested in a
only a public sphere of real debate and a rabilist civil society are in the minority. This
society with enough strength to fight off interight merely be the legacy of a larger problem
lopers can move us from a condition ioh s oci al movement I i tije
ocitizenship i mper itb eodogive df sociallg eonsercativa mobdiza-l
inclusive citizenship regimes. One of her bfsits as social movements in the same way as
prescriptions is that market logic must notgregressive and Left groups, but it is a problem
allowed to leave its restricted sphere, and émét must be resolved if her theories are to aid
efforts by both the state and citizens can keeyr ipractices. She provides a theoretical exposi-

< =

at bay. tion of why society must protect civil society
and the public sphere, but the details of that
Whil e | general | y whattle are lefpfor etlsers ® deteimppe. Somer p 0

arguments and analysis, | found her concept of

civil society a little underdeveloped in termsSaime people might be taken aback by the politi-
content, specifically how tensions in that sectdrand ethicafiyescriptive character of So-
between ideologically different groups mightbe r s & wor k , and those Jwho
resolved. She does admit that there is a darlcallyedisinterested model of social science may
to civil society where exclusionary and egalit@w it as an illegitimate line of inquiry that is
ian groups must struggle for the positionnot excused by admitting up front her political
domi nant et hos, b ut sympathiss. Roe wtkers, thoagh.eit will eea rl] e x
actly from where the proponents of market furarmly welcomed as the sort of politically en-
damentalism are launching their attacks. daged yet theoretically rigorous and complex
they headquartered in the market with foragholarship for which they have been waiting.
into the state? WhatSomer mar bebkf sedamsntaag] iam
relationship to civil society other than colonda-work that cannot be pegged as either norma-
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tive or empirical but that draws from both teore widely than journal articles tend to. She

create a nuanced understanding of theorgticalides a complex theoretical apparatus that
and philosophical issues that set the terms afasudeal with political economy and citizenship,
current debates. Nonetheless, | wonder if thani®logy and epistemology, and the present as
really a work of a public sociology. The boowedl as the past. In our current state of crisis,

dense and draws on an array of conceptsSanters reminds us there is more to worry about
ideas geared toward a professional audiencéhandhe state and the goverrintbat any

its focus on historicization rather than pracdcenomic fix needs to stimulate a robust civil

makes it mostly a theoretical tome that maydaety built on substantive citizenship rights.

unnerving to the opWltihoud Whmiel e tédeereynodn ep f el
pecially policy makers, could benefit from tidssdangerous fundamentalism is impossible.

book, | dm unsure i f it wildl actually find it
into their hands. Lotus Seeley, Accounts Editor
Ulti mately, t hough, itds a stellar aDnaIysis

one can only hope that in book it will circulate

ACCOUNTS BLOGROLL
By FABIO ROJAS

Academic blogs have now become a noticdablescholars whose interests range from stake-

feature of the intellectual landscape. Promireitier theory to the philosophy of science. Oth-

social scientists have well regarded blogseitsahave a more focused view, such as Peter

affect public discourse and draw thousands efv iRetbirkking Marketsvhich focuses

readers a day. Economist Steve Levitt hostaialy on the cultural dimensions of markets.

highly populaconomics blaggthe New York

Times that addresses the economy, social iSBue® are a numerous benefits to blogging. One

and public policZrooked Timber group is that authors may attract attention to favored

blog, focuses on philosophy, the law, andismses. A second benefit is that blogs attract a

sorted social science topics. Economist @arpmunity of interested readers. A third bene-

Becker and appeals court judge Richard Pdgngrthat ideas can be informally presented and

carry on lengthy policy debates on their ogvitiqued, which allows the author to quickly

two person blo@ne could learn a great dedkarn the strengths and weaknesses of an ide

about the nature of contemporary social sciéially, a blog, to use an economic term, may

by scanning through these diverse outlets. act as a o0l oss | eader . 6 T
ful in attracting readers who may then be inter-

Economic sociology is no exception to this gmted in what the author has to offer (a new the-

eral trend. In the last three years, a numbeorgf articles, books, etc.).

emerging and established sociologists have writ-

ten popular and informative blogs on topicsTiee rest of this blogroll has two parts. The first

lating to economic sociology. There is no geart lists blogs that frequently address economic

eral trend and these blogs reflect the diversigoofology. These blogs are written primarily by

the field. Some blogs are written by a lasgeiologists and management scholars who iden-

groupOrgtheory.nethe blog | work with, has tify themselves with at least one area that might




